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AMCONGEN HONG KONG 

UNCLAS SEOUL 6126 

HONG KONG FOR REGFINATT 

E.O. 1 1652: N/A 
TAGS: EFIN, KS, SZ 

SUBJECT: SWISS BANK LOAN TO SOUTH KOREA 
REE: BERN 3310 (NOTAL) 

1. $155 MILLION SWISS LOAN REPORTED REFTEL IS EARMARKED EOR 
CONSTRUCTION OF THREE THERMAL ELECTRIC POWER PLANTS AT ULSAN. 
LOAN WAS ONE (THE LARGEST) OF TEN, TOTALLING $373 MILLION, 

APPROVED JULY 19 BY ROKG FOREIGN CAPITAL INDUCEMENT COMMITTEE. 

2. SUCH LOANS STILL PLAY A SIGNIFICANT ROLE IN ROKG OVERALL 
DEVELOPMENT STRATEGY. EOR 1977 AS A WHOLE, KOREANS HAVE SET 
A TARGET OF $2.3 BILLION IN NEW LONG-TERM FOREIGN CAPITAL 
COMMITMENTS. ACCORDING TO A SOURCE IN THE ECONOMIC PLANNING 
BOARD, NEW COMMITMENTS THROUGH JUNE TOTALLED $1,295 (TWO-THIRDS 
FROM PUBLIC SOURCES, ONE-THIRD FROM COMMERCIAL). KOREANS 

ARE THUS SLIGHTLY AHEAD OE SCHEDULE AND NOW INFORMALLY PROJECT 
YEAR-END EIGURE OF $2.5 BILLION. 
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